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PENNSYLVANIA ACT 86-1986 ENDORSEMENT 
 

NONRENEWAL, NOTICE OF INCREASE OF PREMIUM, AND RETURN OF UNEARNED PREMIUM 
 
This endorsement applies only to the insurance provided by the policy because Pennsylvania is shown in Item 3.A. 
of the Information Page. 
 
The policy conditions are amended by adding the following regarding nonrenewal, notice of increase in premium, 
and return of unearned premium. 
 

Nonrenewal 
 
1.  We may elect not to renew the policy. We will mail to each named insured, by first class mail, not less than 60  
     days advance notice stating when the nonrenewal will take effect. Mailing that notice to you at your mailing  
     address last known to us will be sufficient to prove notice. 
 
2.  Our notice of nonrenewal will state our specific reasons for not renewing. 
 
3.  If we have indicated our willingness to renew, we will not send you a notice of nonrenewal. However, the policy 
     will still terminate on its expiration date if: 
 

a. you notify us or the agent or broker who procured this policy that you do not want the policy renewed or 
              b. you fail to pay all premiums when due; or 

c. you obtain other insurance as a replacement of the policy. 
 

Notice of Increase in Premium 
 
1.  We will provide you with not less than 30 days advance notice of an increase in renewal premium of this policy, 
      if it is our intent to offer such renewal. 
 
2.  The above notification requirement will be satisfied if we have issued a renewal policy more than 30 days prior  
      to its effective date. 
 
3.  If a policy has been written or is to be written on a retrospective rating plan basis, the notice of increase in 
     premium provision of this endorsement does not apply. 
 

Return of Unearned Premium 
 
1. If this policy is cancelled and there is unearned premium due you: 
 

a. If the Company cancels, the unearned premium will be returned to you within 10 business days after the 
    effective date of cancellation. 
 
b. If you cancel, the unearned premium will be returned within 30 days after the effective date of cancellation. 

         
2.  Because this policy was written on the basis of an estimated premium and is subject to a premium audit, the 
     unearned premium specified in 1a. and 1b. above, if any, shall be returned on an estimated basis. Upon our 
     completion of computation of the exact premium, an additional return premium or charge will be made to you 
     within 15 days of the final computation. 
 
3.  These return of unearned premium provisions shall not apply if this policy is written on a retrospective 
     rating plan basis. 
 

NOTES 
 

1.  Nonrenewal of, notice of increase in premium for, and return of unearned premium for workers’ compensation  
     and employers’ liability insurance policy is governed by Act 86-1986. 
 
2.  This endorsement must be attached to a policy showing Pennsylvania in Item 3.A. of the Information Page. 


